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Market Outlook
1,510 –1,530

Lingering worries dampen 
market mood 

Thai stocks look set to fall and trade in the negative territory today amid pressure from various external factors, particularly a 5.29% 
plunge in crude oil prices to US$71.66/barrel, which could take a toll on energy stocks. A vast drop in oil prices is attributed to 1) 
concerns over the US’s debt default after Treasury Secretary Janet Yellen warned this could happen as early as June 1 if Congress 
does not address the debt limit before then and 2) worry about the US economic conditions after the IMF signaled that the 
country’s banking sector remains vulnerable. The US also saw weak economic data as the JOLTS report indicated the number of job 
openings fell to 9.59mn in Mar, the lowest level since Apr 2021 and below the market expectation of 9.78mn, compared with 
9.97mn in Feb. The SET Index is likely to be pressured by risk-off mode ahead of a four-day bourse closure, which starts on Thu,
when the results of the Fed and ECB meetings are expected to be known. We predict the Fed to raise the interest rate by 25 bps to 
a range of 5.00%-5.25%, in line with the Fed Dot Plot where a policy rate is forecast to reach 5.1% by end-2023. In the Fed 
meeting, we do not believe that the Fed will give a hawkish signal, thereby providing a positive sentiment for investment in risk 
assets. The ECB is also expected to raise the rate by 25 bps due to inflationary pressures that pick up pace. The euro area’s CPI for 
Apr grew 7% y-y, up from a rise of 6.9% y-y in Mar. In our view, the ECB is likely to announce its determination to push up the rate 
further to fight inflation. 

Key themes to play: 1) Spending + tourism: CENTEL, CPALL, ERW, HMPRO and MINT, 2) operating results: AOT, BA, GPSC, 
MAKRO, SABINA, SAPPE and SIRI, 3) big-cap stocks: BBL, BDMS, BEM, GULF and KTC and 4) anti-commodity: SCC and TASCO

• The Thai National Shippers' Council has lowered its 2023 export 
growth forecast for Thailand to 0-1% from 1-2% in the previous 
estimate last month due to global economic uncertainties, rising 
production costs, high stockpiles in trading partners and the farm 
output which falls short of the appropriate level of seasonal 
production. 

• The IMF has lowered its economic growth forecast for Thailand in 
2023 to 3.4%, a reduction of 0.3% from its previous estimate in Oct 
2022. 

• The IMF said more weaknesses are likely to be exposed in the 
banking sector due to the quick transition from low to much higher 
interest rates. JP Morgan’s move to acquire FRB does not mean 
vulnerabilities in the banking sector would fade away in the future, it 
said. 

• According to Citigroup, the Fed may raise interest rates by 25 bps in 
June. This differs from market expectations that the rate hike cycle 
would end in May. 

• The National Statistical Office (NSO) says the Thai labor market for 
1QFY23 showed signs of improvement with 300,000 more people 
working full-time between 35 hours and 49 hours a week and 
700,000 more people working full-time above 50 hours a week. The 
number of unemployed people declined to 420,000 in 1Q with a 1.1% 
unemployment rate, close to the pre-COVID 19 level. 

• The cabinet has resolved to reduce the budget to help ease electricity 
costs for the public from Bt11bn to Bt10bn, and the Election 
Commission will be requested to approve the budget allocation. 

• The Commerce Ministry is due to release the inflation data for Apr 
today. Thailand’s CPI is expected to increase 2.7% y-y in Apr, 
compared with growth of 2.83% y-y in Mar. Core CPI is forecast to 
rise 1.7% y-y in Apr, versus an increase of 1.75% y-y in Mar. Slower 
inflation is expected to boost people’s purchasing power and benefit 
stocks linked with spending plays. 

TargetBUY

• 1QFY23 profit set to reach normal level
• Promising outlook from resumption of flights to China

• 1QFY23 earnings seen up y-y
• Continued recovery on the cards
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